+
	[image: image1.jpg]HM Revenue
& Customs




	
	

	
	
	



	
	For the attention of News Desks 
	No of pages: 2 
	

	
	Date:
	12 August 2016 
	Ref:
	NTH 4.16
	


Mechanic pays the penalty for tax fraud
A West Yorkshire mechanic who stole more than £300,000 in VAT payments has been jailed after attempting to justify the fraud by telling HM Revenue and Customs (HMRC) that he was ‘no accountant’. 
Between 2003 and 2014, Ian John Coleman, 53, of Knowler Way, Liversedge, pocketed VAT charged to customers of his vehicle repair business, Top Gear Transmissions Ltd, instead of passing the money to HMRC.
Martin McDonnell, HMRC spokesperson, said: 
“Coleman thought that he’d found a way to exploit the tax system. He was wrong, and now he’s now paying the price with a jail sentence. This is money that should have been funding vital public services, and Coleman created an uneven playing field for his honest competitors. 

“Most people pay the tax they owe, when they owe it, but a small minority think they are above the law. Tax fraud is a serious crime and I ask anyone with information about those who may be involved to contact our 24 hour hotline on 0800 59 5000.”  
The fraud was uncovered when HMRC found anomalies in Coleman’s paperwork. And during a search of his lock-up, on Brick Street, Cleckheaton, in March 2015, investigators discovered the business’ true records – detailing takings dating back to 2003. 
After reviewing the accounts, HMRC established that Coleman had also avoided paying more than £15,000 in VAT by under-declaring scrap metal sales.
Coleman denied any wrongdoing, but was unable to offer any explanation for repeatedly failing to submit accurate VAT returns, stating that he was ‘no accountant’.
The businessman pleaded guilty to 12 counts of the fraudulent evasion of VAT at Leeds Crown Court on 1 July 2016, and was sentenced to 32 months imprisonment by Recorder Woolfall today, 12 August 2016. 
Confiscation action to recover the proceeds of Coleman’s crime is underway.

Notes for Editors

1. Ian John Coleman, DOB: 22/12/1962, of Knowler Way, Liversedge, West Yorkshire.
2. Coleman failed to pass on VAT of £231,444 to HMRC. In addition, he accepted VAT Central Assessments that he knew were £72,617 lower than his true VAT liability. A Central Assessment is a HMRC estimate of VAT due, issued to a taxpayer if they fail to submit a VAT return. It is the obligation of the taxpayer to correct the figure if they know it to be incorrect.
3. With interest, Coleman’s total outstanding liability to HMRC is £377,141.05.
4. Follow HMRC Press Office on Twitter @HMRCpressoffice
5. HMRC's Flickr channel: www.flickr.com/hmrcgovuk
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