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Gambling barrister jailed for tax fraud

A barrister who charged clients VAT but failed to pass the cash to HM Revenue and Customs has been jailed for tax fraud.

Edward Paul Agbaje, of London, has been jailed for 18 months after failing to pay more than £80,000 in tax to HM Revenue and Customs (HMRC) over a seven year period. Agbaje, who specialises in criminal law and practices in Gray’s Inn, London, claimed in court to have gambled the proceeds. 

He had been deregistered for VAT by HMRC in February 2005 after failing to submit complete VAT returns dating back to 1994. This meant he was barred from trading above the VAT threshold, which was £58,000 in 2005. However, Agbaje continued to trade, paying no VAT from 2 February 2005 to 17 March 2012. He used his invalid VAT number on invoices during this period and collected more than £59,000 in VAT on fees from clients, pocketing the money rather than passing it on to HMRC. 
Agbaje had also failed to file Income Tax returns since 2007, resulting in a tax bill of £18,051.01.
Andrew Sackey, Assistant Director, Criminal Investigation at HMRC, said:

“As a barrister Agbaje should have known better than to try to cheat the system. He thought he was above the law but HMRC will not stand by while criminals try to cheat the taxpayer. 
“Declaring and paying VAT due is a legal requirement - not a lifestyle choice - so we are pleased that justice has been served.” 
HMRC discovered that Agbaje was continuing to trade during a routine VAT visit to his chambers, when it was found that he was using his old, de-registered VAT number on invoices.

Agbaje has been made bankrupt twice, in 1999 and 2008, relating to non payment of income tax to HMRC.
HMRC currently has a legal profession taskforce operating in London.
Notes for editors

1. Edward Paul Agabje, DOB 23/10/1952, of London, was convicted on two counts of cheating the public revenue, at Old Bailey Crown Court.

2. Agbaje was self-employed during the period of the fraud, working out of 1 Gray’s Inn Chambers, London. 

3. Taskforces target specific trade sectors, professions and locations where there is evidence of a high risk of tax evasion. Since May 2011, HMRC has launched more than 30 taskforces across the country and is on target to collect £50 million from the first 12. 

4. Follow HMRC on Twitter - @hmrcgovuk
5. Photographs are available from the press office or on HMRC’s Flickr channel www.flickr.com/hmrcgovuk
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