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Tax dodging company boss jailed
A company boss, who bought a house with money from a £175,000 tax fraud, has been jailed. 
Pratap Modhvadia, 42, of Dalby Avenue, Bushby in Leicester, deliberately hid company sales and lied about his role as director to evade paying VAT and Corporation Tax before stashing the proceeds in a secret bank account, a HM Revenue and Customs (HMRC) investigation revealed. 
Modhvadia used more than half of the stolen tax to pay a £60,000 deposit on his home on Dalby Avenue. 
HMRC uncovered the fraud after checks on another company’s tax returns raised questions about large payments made to Modhvadia’s firm, Fashion Nation Trading Ltd. 
Nick Stone, Assistant Director, Fraud Investigation Service, HMRC, said:  

“Modhvadia made a deliberate decision to lie to evade tax obligations to line his own pockets. Now he is paying the price. 
“Criminals like Modhvadia create an uneven playing field for honest, hardworking businesses. That’s something we will not tolerate, and I urge anyone with information on this type of fraud to contact the HMRC hotline on 0800 788 887.”  
During the investigation officers found that Modhvadia had under-declared sales for Fashion Nation to evade paying VAT and Corporation Tax. 
Modhvadia had a second company, Empire Clothing (Leicester) Ltd, with a separate bank account but he only told his accountant about Fashion Nation. 
Investigators found he stood down as director of Fashion Nation shortly before making his mortgage application. They believe this was to avoid submitting company records for his application, but continued running the company as an employee. 
Modhvadia admitted the frauds during a hearing at Leicester Crown Court in May. Today (September 7), he was sentenced to 16 months in prison at the same court.
Confiscation proceedings to recover the stolen money have begun.

Notes to Editors

1. Pratap Modhvadia, DOB: 09/10/1975, of Dalby Avenue, Bushby in Leicester. He was charged with one count of being knowingly concerned in the fraudulent evasion of VAT. One count of converting criminal property, namely fraudulently evaded value added and corporation tax, by means of the purchase of a property on Dalby Avenue, Bushby, Leicester. One count of making a false statement that he had resigned dictatorship of Fashion Nation Trading Ltd and been replaced. One count of failing to declare the true level of his company's income in order to evade corporation tax, with intent to prejudice or defraud Her Majesty's Revenue and Customs. 
2. Follow HMRC Press Office on Twitter @HMRCpressoffice. 
3. HMRC’s Flickr channel: www.flickr.com/hmrcgovuk. 
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