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STANDARD LIFE INVESTMENTS URGES INVESTORS TO POSITION THEIR PORTFOLIOS FOR THE LONG TERM

Standard Life Investments, the global investment manager, has revealed that its House View remains cautiously positioned and focused on sustainable yield opportunities. 

In the latest edition of Global Outlook, Standard Life Investments warns that the risks are for continued turbulence in the coming year.  The political risk premium remains high, in all financial assets, against the backdrop of difficult questions to be answered about how major economies deal with inflation or deflation, regulation or de-regulation, or the role of the state in relation to the financial system.  

Standard Life Investments believes that one of the key consequences of 2011, with its series of major events and crises, may well be that investors have to operate against a background of elevated risk premia for some time as there is little prospect of one of the key sources of uncertainty, namely politics, resolving itself before the end of 2012.  The global fund manager therefore expects the coming year to be characterised by more of the same as markets struggle to transition to a new return environment that, one day, may be regarded as normal.  Global Outlook addresses what investors should do in the face of continued volatility and elevated risk premia.  Standard Life Investments is lengthening rather than shortening time horizons to take advantage of investment rather than trading opportunities. For long term investors, valuations may be a driver on which they should place more emphasis to help steer them through this uncertain period of transition.

Considering in detail how investors should position their portfolios, Andrew Milligan, Head of Global Strategy, Standard Life Investments, said: 

“The House View remains cautiously positioned, focused on sustainable yield opportunities. We still expect the business sector to deliver earnings growth of around 5-6% globally this year. Our analysis indicates a noticeable decline in top line revenues, but given the strong control of labour, interest, tax and depreciation costs we forecast margins can be maintained around current levels. Hence, portfolios remain Heavy in corporate bonds, real estate and selective equity markets, albeit the firm is monitoring the risks from a global or regional recession. Government bond positions are broadly Neutral in the House View. Standard Life Investments expects Europe, Australia and emerging market central banks to cut rates further in coming months. In addition, further QE programmes will encourage flatter yield curves in several countries and underpin highly-rated bond markets. 

Short term triggers to add to equity positions would include firmer signs that emerging market economies are looking to ease monetary policy, much lower commodity prices providing a boost to consumer and corporate incomes, or clearer signs that the hefty political risk premium weighing heavily on developed equity markets is starting to lift. Recession risks still need to be monitored carefully, in an environment where many risk assets are cheap, but not ultra–cheap, on long-term measures”.

Ends

For further information please contact:

Yvonne Savage, Press Manager, Standard Life Investments, +44 (0) 131 245 3610 

Brian Simmons, Press Manager, Standard Life Investments, +44 (0)131 245 5935


To access our virtual press office, access the link below:

http://www.standardlifeinvestments.com/press_office/index.html
Notes to Editors:

1. To give investors a first-hand insight into the issues currently driving markets, Standard Life Investments produces a global series of flagship publications. Its leading publication, Global Outlook, is a collection of articles written quarterly by its top investment directors from each of the main asset classes. On a monthly basis, there is Global Perspective, where Standard Life Investments’ global strategists combine valuable experience, thorough research and analysis to tackle major issues of the moment. Lastly, Global Horizons provides an in-depth perspective on long-term investment themes. It captures the major changes in the forces likely to influence financial markets in the coming years.

2. Standard Life Investments’ distinctive ‘Focus on Change’ investment philosophy provides the foundations for its investment process and seeks to identify the key factors that drive the market price of an investment. This approach allows Standard Life Investments to focus on changes that will lead to revised market expectations and a revised price, and ultimately a superior return for clients. 
3. With assets under management of £149.8bn (31/09/11), Standard Life Investments is one of Europe’s major investment houses.

4. Standard Life Investments was launched as an investment management company in 1998. It is a wholly owned subsidiary of Standard Life Investments (Holdings) Limited, which in turn is a wholly owned subsidiary of Standard Life plc.

5. Standard Life Investments operates in the UK, Canada, Ireland, Australia, Hong Kong and the USA, and has representative offices in Germany, France, South Korea and Beijing. Standard Life Investments also operates in India through a joint venture, HDFC AMC and has a strategic alliance with Chuo Mitsui in Japan.
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Standard Life Investments Limited, tel. +44 131 225 2345, a company registered in Scotland (SC 123321) Registered Office 1 George Street Edinburgh EH2 2LL.

The Standard Life Investments group includes Standard Life Investments (Mutual Funds) Limited, SLTM Limited, Standard Life Investments (Corporate Funds) Limited

and SL Capital Partners LLP. Standard Life Investments Limited acts as Investment Manager for Standard Life Assurance Limited and Standard Life Pension Funds Limited.

Standard Life Investments may record and monitor telephone calls to help improve customer service.

All companies are authorised and regulated by the Financial Services Authority. www.standardlifeinvestments.com
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